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■ . Justice Dept Prabing Case 







For. ITlITestimopy-'OB; riiii;- ^ 


B V Leonard Curry - ’ : - 'Cburt^i.sJirrlt^s trial is on the calen. 

y :• ^VA^darforDec.4. .■ • . 

■ "i ’ -r’ *. ‘ ‘■'-•'v There is also a potential conflict if 
The CIA counseled two Interna- j^^owledge that he did 

tional Telephone. nnd Telegraph. Co^ .'not convey to one of his subcommit- 
executives about, their. tesUmony h^^^, teesr.conducting an investigation, the 

. fore a Seaale-subcommittee m which^v 

they denied ITT had any. links with:; , pujbrigbt declined- to 'discuss the 
. the CIA, according to sources close n,atter before his potential ap- 

a Justice Dep,artment.perju^.mve3tj,s.pg^j.^^^g ^3 3 ^^itnesSi '• A ^ 

tigation..v.^v ,^ri^??f^Wsburces. said the' Justice^Depart-^j 
■ The sourcesralso saidforCTer thatindicatethe 

J. WilIiar!inFulbright,v who chaired -^^ in, communicatioo-with ITT 

the panel's parent Foreign Relatiorisft bofore ajid during the controversial 
.Committee ;a^thfttime/kne\vatTeas^^^ J^^3JlJ^ 3^ documents are part of 


Gerrity : 


ITT execatiyai ^ for public rclations-.Berrellez, a 

: J'r, .'and Robert? Berrellez have.been.7^j^j.^^.y journalist, has'worked under 
f accused of ‘7J”S;'i'G0rrity- as corporate relations direc- 

. to " the subcommittee-^ about t. ITT.s^.v-^^ for South America siuce 1970. I-; 
'financialroreiatheCIixleanrpresiden-;^-^^.-;:,;:,.^,^,^r^..;v’ : . A' A ' 
-tialcampaignof;1970.-y.^.;:-:;:;:>.^>>^VV7^5JtGE BERRELLEZ 

t ',: The evidenc^'may • prove troubl^.;.jlgnied::. tor- the. -subcommittee aiiy 
' sinme for a jur3^ ccmsidering xonvic- yj^nQ^lgjjge.* of . an' alleged $1 million 
. Uon of either^Gerrity or BerrelIez.:Ap3yjnent from ITT, with CIA concur-:. 
“Can the gov^ment convict any^',j.goce/ to political rivals of the Jate- 
' body who - r^hs carrying, out •- Salvador Allende, a socialist who yvas* 
instructions • olV'the^r government?**' - oigoted president of Chile on Oct^ 24;^] 

• was the- rhetorical question • of one • 1970.’ . ^ 'i ' 

source*, familiar ^ith the . ipvestiga;^^wv.^,/^lj^nde''died in; a 'September;'1973 
tion. - ‘ A*: - ^ y./ cou p Uha t replaced his.,goyernnient 

■ ^ military junta, which • later-l 

ula.4 to begiajlct 23.in.lJJ. outlawed . J> llenda',.; Marxist pf.rtj'.d 

^r.:- ~ ‘r'yfie> junta reported Allende commit-; 


junta reported 

ted suicide,, but AUende’s;-widow 
claimed he was murdered. ■ i"' 

'A Gerrity “testified at/ the; -Senate 
hearings that; ITT .was. concerned 
'. that Allende*s anti-business and anti*; 
MJ.S. platforni in 1970 would lead to a 
’ Chilean government takeover of ITT: 
i assets in the South American hattom* V 
^r-But Gerrity.said hehad “no knowK- 
’;'edge-of money being offered** to anti-; 

. Allende forces “and . it' is motymy: 

understanding that any •money wa?; 
r offered to the.CIA.*’ ;* i: , '** t-r, i 

ITT is the world’sTargesfraanu- 
y facturer of telecommunications' 
equipment with operations in more 
. than 80 countries^ IT.T's' investment 
in Chile included a $153 million inter-; 

. est' in the., national telephone 1 
i. company;, which was only Iwo^thirds.l 
protected: by U.S. government guar-.J 
antees against expropriation- r. - 
" The >1973 .subcommittee hearings,' 

* chaired 'by* Sen. 'Frank Church,- D-j 
;■ Idahcr.'.and- the Senate Intelligence-' 

'Committee ‘in an investigationnwo', 
years later produced evidence that*] 
the CIA channeled some $3 million to 
•r nnposincf •Allende.' .and "t 
■, that. the*. CIA and ITT .coordinated.^! 

* their activi ti es;- : 0. : f— .-Af 


■ RICHARI> HHLMS, 'who was the » 
CIA director at. the time cf the Al-i 
lende campaign, pleaded no conu$L; 
last year to two charges cf lyin.g 
under oath to Congress about CI.A in- 
volvement in the Chilean electron, 
•Sources said the Justice Deparl- 
. mcnt*s. evidence shows the CIA was 
'in continuous contact with ITT dur- 
ing the Church - subcommiitee’s' 
-prehearing- investigation that began 
in the spring of- 1972 and may even 
.have, orchestrated -rcnicial part;-, of 
'the. - actua.l^pubHcV testimony of 
Gerrity anil Berreller. in* March and 
April 1373. .v-j:..'-v''V'i V-:r.:,A 
A . The sources said the CIA connec- 
tion with ITT was also known to Ful- 
bright and Pat M; Holt, a senior con- 
'r sultant of the* ^ Foreign - Relations 
Committee;' more than a'year before.': 
the^.^ subcommittee* -hearings. Holt;, 
-'nowretired, could riot be re:ached fon 
comment. .. ; . * ■'‘-.i* 

5T 'According •to;- the -sources,- *.Ful-r'J 
.•bright -—cr an 'as.srsfirt.or assistarilr. 
,-^4.leaked dccurhents ■ to ' columnist 
Jack.- Anderson •' v/hose. • nev/spap.er 
‘Articles in Ivlarch 21 and 22, 1972. pre- 
vcipitated. creation of the subcommit- 
.teeand its subsequent inquiries. 


.;"/’Fu Ibright,' a h ’ A rkansa s D e m ocra t 
•:'.with a distinguished,* 30'year career ^ 
.Jh the Senate, is now in private lawf-j 
practice with Hogan & Kartson in the 
District. -A woman at Fulbright's law 
office said- FridayAe was on an out-\| 
pf-to^^eaking engogemenL.* . r-;*j 

.. :;V.i‘Xhe senator is unavailable ’until I 
.Jpctln/* the woman said.;, . - 

'J^BIfTTlfLErRIG 

^answered the telephone at ni'vNonh':j 
home;- He-.declined **to discuss] 
1' any aspects of the .ITT’rnatter..When4 
Asked' if he knew oFthe CIA-connecbj 
tion:' with ITT beforehhe subcommit-'^ 
;;|ee hearings, Kulbrightrepliedf ;.;’*r.*.?:. 
AicVIrtbink-we*d-better nol'talk about: 
it^*urttiU;:the jtriaU:|iThat*s inVa.-IewV 

^''r/r-Wheh askecf .if he had pr 0 vided . a n^ 
Tinforniation to-, columnist Anderson*?] 
About ITT and*'the;*^GIA;:.:Fulfaright 
-said ghiffly,:.'T said-I doa*t care, to 
• italkabout it right now.*% .. .»ri| 

V Anderson'said,^“.No-, Fulbrighbdid ' 
•.nptgivemethedocuments.'*’.-.*:" - 
;* r;3Bot "a source-'-Iamiliar.-with -m'ai-: 
■ferial :• Anderson :V received said ' it 
.yseerned* apparent ' Ihat.v.Fulbright 
•-knew of the.CIA-lTT-'Connection- in.:j 
1972, and probably- as 'early as I970-] 
^when the antf-Allende campaign, was 
-d P.Sa'5tCs.&;?fisS:£;rd" 
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Anderson said he would not iden- 
tify his source of information nor the* 
contents of the material other than to 
state it originated from ITT files and 
implied that ITT dominated the CIA 
in Chile rather than the agency con- 
trolling the corporatiorr. 

.THE STICKY ISSUE involving on&> 
arm of the government prosecuting 
ITT. e.xecutives.Tor . allegedly^; /qHow^^ 


ing* the ‘ advice of another federal 
agency is only the first of many for a 
Justice Department task force prob- 
ing corporate overseas corruption. • 

: ^ The department created a nation- 
wide task force- of staff attorneys in 
Washington “-and U.S. attorneys in 
cities throughout the country in the 
fall of 1976. In the summer of 1977 the 
.task force was expanded through the 
addition of two attorneys from 'the 
.Securities 'and Exchange Commis- 
: sion,: which pioneered the corporate 
'bribery probes mT9T4..ii. . 7,- 
7:By the time the task force was set 
iip,;theSEC had linked 400 major cor- • 
porations with more than $500 million 
in /questionable payments including.:, 
.".bribes and illegal campaign-contribu-::- 
; tions to members of Congress, 
iy/^-The tasIt force won. a racketeering; 
conviction- ; against .X/- Ray- McD er- 
Tnott; & :,G6;;:. a NewvOrleans-based . 
producec of . oil drilling' equipment// 
and; the'-MinneapoIiS; computer firm 
, Control Data/;; r >:: ; ; v 
•' -But it.has niii into troubleAvith two 
giant airphne manufacturers,: Lock- 
heed CorpJ’ of Los Angeles .and The 
Boeing Co.- of Seattle, DresserTndus- - 
tries, a Daljas supplier of oil drilling, 
and., coal '.mining .equipment, com-; 
pounded the task force problems, - 
• i The basis of the. task force difficuK; 
ties’, involves the 'extent of : 
■government 'involvement*, in' Lock-"' 


/heed and Boeing financial ‘dealings* 
with foreign officials, T-'/ ‘..r;/ 
/v Lockheed*Sr former/jAternaiionai: j 


sales chief/A/'Cari -KoWhiaW-was 
subpoenaed 'to testify before a; 
federal grand jury investigating j 
• criminal violations including false | 
statements to government agencies. • 
conspiracy to defraud, mail and vnre i 
fraud, customs violations iind inter- 
state transportation of moey ob- 
tained by fraud. . , . r. . 

Kotchian stiffened when it became 
^apparent that the task force was 
seeking a-, criminal, indictment 
/ against him for activities that he al- 
t; leged were carried- out frequently 

- with CIAcomplianc^r « 

i/Boeing'ff attomeys argued with; the 
Hask force. staff that the world’s larg- 
“est^manufacturer orcommercial ain- 
, craft acting in the best inlecestff 
of the United'S tates and, sometimes; 
under U.S, guidance in . paying .sales 
commissions : to foreign, government 
/officials that mount to thelensofmil- 
:iionsof.dollars;-* '4—1 • ' -r v.- 

. .t 

7 Weanwhire;?. UreWr';.chairin 

John Vi James resisted te.*;rifying be- 
fore the grand jury 'oiT groundsahat 
'he was exonerated by a prior a'gree- 
ment with '..another government 
'agency in regard to a: $1.4 million 
payment to a foreign* official to* Von- 
•suramate a $40 million deal, , 

Despite h is ■ arguro ents, .Jamera^-' 
peared before.- the grand jury -last 
May 31 and produced documents per- 
laming; to the alleged;. criminal ac-1 
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